Simple Inheritance Tax Calculation example (January 2010)
Assets

Home


£300,000

Buy to Let

£120,000

Bank Account

£  30,000

ISAs


£  80,000

Pension

£300,000 1
Life cover policy
£200,000 1
TOTAL
         £1,030,000

Liabilities

Mortgage

£120,000

Net Estate value
£910,000

Nil Rate Band

£325,000 (2009/10) 2

Taxable estate

£585,000
Tax at 40%

£234,000

Net value estate
£676,000 or 74%
Notes

1. With careful planning it is possible and quite legal to have the Pension and life assurance benefits arranged so that they do not form part of the estate.

2. £325,000 is the Nil Rate Band for 2009/10
